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Thank you Mr. Chairman for this opportunity to testify before your Subcommittee. The Energy Policy Act of 2005 established a new research program to maximize the value of our domestic energy supplies through the development of new technologies titled the “Ultra-Deepwater and Unconventional Natural Gas and Other Petroleum Resources Program”.  This 10 year, $500 million dollar program is a public private partnership designed to benefit consumers by developing technology to increase America’s domestic energy resources and is paid for from lease bonuses and production royalties from federal lands.  I want to thank you and your colleague Congressman Ralph Hall for the leadership you have demonstrated with your work to see that this law was enacted and the program implemented.

The Research Partnership to Secure Energy for America (“RPSEA,”), a 501 (c) 3 not for profit corporation was selected to help manage research and development projects funded through this new program. RPSEA is an innovative public-private partnership comprised as a consortium of over 130 organizations, including 25 of the nation’s premier research universities, five national laboratories, several private research institutions, and a range of industry players. Participants in the consortium and many other people have contributed thousands of man hours and expertise to help develop a robust research plan to produce the nation’s abundant – but technically challenging – domestic natural gas and oil resources. RPSEA is headquartered in Sugar Land, Texas. 
RPSEA was selected to administer 75% of the funds for this program in a competitive solicitation issued by the Department of Energy in November, 2005.  The federal government maintains oversight of the program and Congress reviews our Annual Research plan.  RPSEA, as the research manager, is limited to 10 percent of the total funds to administer the program. The research dollars managed by RPSEA will be awarded to research performers across the nation.  DOE’s National Energy Technology Laboratory will conduct complementary research with the remaining 25% of the funds.  Founded in 2002, RPSEA uses a collaborative approach with industry, government, non-government organizations, academia, national laboratories, Federally Funded Research Development Centers and independent research groups.  Members of this consortium have invested a substantial amount of intellectual and financial resources in the start up of this new program, and initial project selections have been made in several program areas with research projects set to begin this spring.  
We also appreciate the pressure that Congress faces as it seeks to allocate scarce federal resources and we appreciate how hard you have worked to resist recommendations to reduce or eliminate funding for this program – an effort that would diminish its overall effectiveness and de-value the considerable investment already made to ensure that it meets its potential for serving the American public.  This new program of research and development contains a revolutionary mechanism to produce innovation and creativity unburdened by traditional constraints.  Its effectiveness is based on open and transparent processes with the full engagement and support of all stakeholders in the research arena.  Attempts to hamper its implementation not only diminish the value of the existing public investment but also discourage the participation of industry which is where the true leverage is created to multiply the value of the taxpayer investment.
All reasonable forecasts indicate that natural gas and petroleum will remain essential sources of energy in this country for decades as we transition to a sustainable energy future. The United States has 75 years of natural gas supply, with most of it on lands that are not subject to access restrictions; they are, however, “technically” restricted.  New technologies will enable less expensive, more efficient, and more environmentally-friendly domestic natural gas and other petroleum production.  Natural gas and oil provide 2/3’s of our nation’s primary energy, and will do so for the next several decades as we transition to a new energy future. This collaborative research program will ensure the continued development of America’s intellectual capital and skilled workforce to effect this transition, enhance our energy security and provide new technologies to produce affordable domestic energy supplies in environmentally-sound ways.  
Our nation is not short on resources, in fact identified technically recoverable unconventional resources are growing, and it is this fundamental shift from historical conventional resources to a virtually unlimited unconventional resource base that makes this investment so beneficial.  Developing cutting edge technologies to bring reliable sources of clean-burning, environmentally friendly, domestic natural gas to American consumers is exactly the kind of investment that the United States should be making today, especially in light of sharply rising energy costs.  RPSEA funds research projects conducted across the country that are designed to enhance domestic energy production, mitigate its environmental impacts and help develop the next generation of energy technologies and technologists.  We need to re-establish the United States global leadership role in energy technology and intellectual capital.  

This national effort will engage the best minds in the country – from inside and outside of the industry – to develop the new technologies that will take us to new levels of energy self-sufficiency.   The work of RPSEA benefits the public directly because the technology that is developed through RPSEA funded research is non-proprietary.  The purpose of this Department of Energy program is to fund research - using federal oil and gas royalties and industry matching funds - that will reduce America's dependence on foreign energy sources.  

Quoting Congressman Ralph Hall to Energy Secretary Samuel Bodman, "the energy supply and demand situation in this country will not improve without the concerted and expeditious effort of every person that has the capacity to make a contribution.  Production in difficult regions such as the ultra-deepwater requires new technologies, a point that has been recently highlighted by the recent large Chevron and Devon find in the Gulf of Mexico. Exploration wells have indicated there is significant resource available in that region; however, actual production and delivery to market could take five to seven years."  This program and the technologies and partnerships envisioned could help accelerate that production and lower its cost.  The technologies that are developed will likely have crosscutting applications for deep drilling and production for unconventional onshore production as well.  Chevron and Devon are two of the over 130 members of RPSEA.  
Further, two natural gas resources – coal bed methane and the Barnett Shale -- have been unlocked in recent years as the result of collaborative research jointly funded by the federal government, the energy industry and private not-for-profit research organizations.  Today, the Barnett Shale and many basins containing coal bed methane are significant contributors to our nation's natural gas supply.  The Energy Information Administration recently announced that natural gas reserves rose for the eighth straight year.  Texas led the nation in gas reserve additions in 2005 thanks largely to sharp increases in the Barnett Shale.  Coal bed methane reserves now account for approximately 10% of overall domestic gas reserves.  Much new technology remains to be developed to tap the 1525 trillion cubic feet of technically recoverable natural gas resource estimated by the Potential Gas Committee.  This program will help to ensure that our citizen’s collective knowledge and ingenuity will continue to be used aggressively to unlock many more natural gas and oil resources through technology advancement.
 

The members of our consortium are confident that this program will enable the broad sharing of R&D results, done at sites all across the country, to address the public’s interest in developing abundant, clean, affordable and secure supplies.  RPSEA will administer a program across four elements of research, development, demonstration and commercial application of technologies.  The actual R&D activity is conducted by recipients of awards that are selected through a competitive proposal process.  

The time for action is now.  Investing in the development of domestic energy resources will make us less dependent on supplies from unreliable overseas supplies.  And investments in R&D today will increase the energy supplies of tomorrow.  This means lower prices, increased competitiveness, and greater security.  This program will give the American consumer a seat at the head of the table: directing the nation’s energy research agenda with public, not corporate, interests serving as its primary guideposts.
